. CHINA MERCHANTS SECURITIES (HK !

HRILLGHRARILMNE (01938.HK)

BAVAA BARKZMEHRILNE (“Riz”R “KHA”) BHhEAGLE
ZREAALITETRAYN, FEREAHEAMTRARAN, HT LR
WEAE, FAKTIMEITE—NEENGRR 1240 BARS, &M1&
BEH RS, BEEATRAGHEITERL, HFk—FFEERY
Thet. LIAE [ EAN] W4

Y NN R AV v LB AN E & KT 2014 55 R 5269 7T
AEPEARAF R AL, AR fmaX F 69 TR B AR B o BT RN/ E 69 H
(&AL TAEN] A TRR] BFR), BT EERATF 49 12
E 2761, £HMK. RAd, YRMNFEIHAGLAEE, &7
ZAEARFA LR E], AT 2845 % 4.4,

AL E T RIS BT BRI E R IR T HE A
EreIEAERL, ARfE R B AR AL de 20.10 12T A 3 N AR B Ao
181X 50% 89 HL &, 2 #e a9 HE R B AR 10.05 12 TRA A% 0.9939 T,
BT AMTARZERT 2014 F I FHGMEFEH 50%, X
5.025 ¢ TR AL 0.4970 7T a9 B A A+ N ATEG4EAL A -

B AABOA 2014 57 [ 538 | HRe9RiR, Mm%k 2014 5549
S H LB A AL 0.3974 Lo KAMIEE A OME F &L 50915
B EmTAEEN 1L EOANTEE (L HiLET kT 3HM4E).
Azh FRRE, KNFEEKR 347 AU B, XAk ATH
Hos ik 540% 2.84 T(2.244 T)MFEIE, e b xR TS
0.629 # T (0.497 ). BARMEAMNH 40% LA =R, LAZE[E
A Lo

B #=#: HK$ 3.47

aH: HKS$2.48

B RS (K )5 73R

AR B £
(852) 31896123

yukmt@cmschina.com.cn

20134510 A 4 H

P-¥E &
18 4 454 22,984.48
H A% 45 4% 10,333.59
B (AR
B (BA R 1,011.14
BITAL(ELE 7) 2,517.74
AT~ (B 3.08
EREA BHE(%)
8=} 69.42%
A diAEE 30.40%
ik Gl R AR &
-7 &)
% im 6m 12m
UASE S 42 (29.9) (13.5)
AR AT 18 45 & I 0.6 (33.7) (24.6)
% ——01938.HK —— HSI Index

10% -

0% + +

'10%':I=3b 13W 13713 Vi P 15 33

-20% -
-30% -
-40% -

B AR R AEE

ARTET L 2011 2012 2013E  2014E  2015E
=% 3377 3926 2520 5471 7,345
5] kb 3 K (%) 101% 16% -36% 117% 34%
%A 231 310 111 402 553
[B] Fb 3% K (%) 228% 34% -63%  262% 38%
R EA (L) 0.23 0.31 0.11 0.40 0.55
R E (L) 0.05 0.06 0.00 0.00 0.00
waEE (X) 8.7 6.5 17.9 4.9 3.6
W E (X) 0.9 0.8 0.5 0.4 0.4
ROE(%) 10% 13% 3% 8% 10%

TR RR: BEIEE (F&) A

-50% -

FHER: B

XML

1. BTG HEARLME (01938.HK) —
TR B A RAE 2013/8/27

2. BTG ERRAME (01938.HK) —
AFITERDTA, TRAEN P® ]
2013/6/25

Please see important notice on the last page.

10of9



BEHFHFR
CHINA MERCHANTS SECURITIES (HK

Company Report

Chu Kong Petroleum and Natural Gas Buy
Steel Pipe Holdings Limited (01938.HK)

(Previous: Neutral)

High risk, high return .
Target Price: HK$ 3.47

We believe that the key obstacle to a potential surge in Chu Kong’s
share price is the lack of earnings visibility due to sale orders
uncertainty. To overcome this obstacle, we apply a scenario analysis,
which takes into account three possible sales order outcomes while

Current Price HK$2.48

further incorporating the possibility of a land sale. Although risk still ~ China Merchants Securities (HK)
exists, there is tremendous reward given a likely rebound in steel ~ Michael Yuk
pipe demand during FY14 and/or land sale. Upgrade to BUY. (852) 31896123

yukmt@cmschina.com.cn
High uncertainty  Although we are optimistic that demand for steel
pipes will rebound during FY14, there is still a high level of uncertainty. 4 oct 2013
Based on our three scenarios (“base”, “bear”, & “worst” cases) forward

P/E could range from as much as 4.9x to 27.6x. However, when we

consider the land sale, Chu Kong’s valuations looks very attractive with Key data

P/E ranging between just 2.8x to 4.4x. HSI Index 22,984.48
HSCEI Index 10,333.59

Factoring in land sale Chu Kong would probably not be able to S/O (mn) 1,011.14

capture the full RMB2,010mn gains on the land sale due to the PRC land Mkt cap (HK$mn) 2,517.74

appreciation tax. If we assume a 50% tax rate, then the net after-tax gvps (HK$) 3.08

benefit would be RMB1,006mn or RMBO0.9939/share. With a 50%

probability of the land sale occurring in FY14, we factor in an expected

return of RMB502.5mn or RMBO0.497/share in our valuation calculations. Major shareholder Holding (%)

Valuation  We fine-tune our base case assumptions, which lowers our CHEN Chang 69.42%

core FY14 EPS to RMB0.3974/share (from RMBO0.4091/share) and Free float ~30.40%

change our valuation methodology from DCF to an 11x forward P/E (oil Industry Oil &Gas Equip.

equipment industry average) for the company’s core pipe manufacturing
business. We derive Chu Kong’s fair value at HK$3.47/share, whereby its Share performance

core pipe manufacturing business is worth HK$2.84/share o im 6m  12m
(RMB2.244/share) and the expected return from the land sale is apgolute 42 (299 (13.5)
HK$0.62_9 (RMBO.497/share). Given the 40% upside from the current Lo 5iive 0.6 (337 (24.6)
share price we upgrade the stock to BUY.

% —— 01938.HK —— HSI Index
Financials 10% 1

0% +
RMBmn 2011 2012 2013E 2014E  2015E . Feb y aul g
°13 13 1 13 1 13 13

Revenue 3377 3926 2,520 5471 7,345 04
Growth(%) 101% 16% -36% 117% 34% 300 -
Net profit 231 310 111 402 553  -40% -
Growth(%) 228% 34% -63%  262% 38%  50% 1
EPS(RMB) 0.23 0.31 0.11 0.40 0.55 ‘

Source: Bloomberg
DPS(RMB) 0.05 0.06 0.00 0.00 0.00
PIE(X) 8.7 6.5 17.9 4.9 3.6
P/B(x) 0.9 0.8 05 0.4 0.4 Related research
ROE(%) 10% 13% 3% 8% 10% 1. Chu Kong Steel Pipe (01938.HK)

- 2H13 earnings visibility still
clouded 2013/8/27

2. Chu Kong Steel Pipe (01938.HK)
— Downgrade to “Neutral” on
sales order uncertainty
2013/6/25

Source: Company data, CMS(HK) estimates
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Methodology

We believe that the key obstacle to a potential surge in Chu Kong’s share
price is the lack of earnings visibility due to sale orders uncertainty. In order
to overcome this obstacle and determine an appropriate value for Chu
Kong’s stock over the next 12months, we apply a scenario analysis that
takes into account three possible sales order outcomes (“base”, “bear”, &
“‘worst” cases) for FY14. Subsequently, we change our valuation
methodology from DCF to an 11x forward P/E (oil equipment industry
average) applied to the company’s core pipe manufacturing business.

We then add the expected return from the sale of the company’s
125,000square-meter land-plot located in Panyu, Guangdong Province
factoring a 50% probability of such a sale during FY14.

Although we derive the stock’s fair value using an equally-weighted average
EPS of RMB0.204/share from our three scenarios, when we look individually
at our three cases, we can see there is a wide spectrum in core FY14 EPS
(base case: RMBO0.3974/share; bear case: RMBO0.1435/share; worst case
RMBO0.0712/share), leading to forward P/E ranging from 4.9x to 27.6x.
Hence, there still substantial risk and uncertainty in the stock. However,
when we consider the land sale, Chu Kong’s valuations looks very attractive
with P/E ranging between just 2.8x to 4.4x.

Key assumptions
Base case

FY13 is a particularly bad year for Chu Kong as delays in the tendering of
mainland pipeline projects significantly reduced sales for the company
(1H13 sales volume dropped an estimated 30%Y0Y versus one year ago).
Our full-year sales forecasts estimate a 35.6%YoY drop in total sales volume
with manufacture and sales of the company's key LSAW steel pipes
recording a 40%YoY decline to just 270,000tonnes.

Theoretically, FY14 should see a strong rebound in sales volume since
those pipeline projects that were delayed in FY13 would have to play
“catchup” in order to meet completion deadlines. Orders from pipeline
projects that have already been earmarked in the 12" Five Year Plan, like
the China-Kazakhstan crude oil pipeline (Phase 2), the China-Myanmar oil
and gas pipeline (domestic section), the Central Asia natural gas pipeline
(Phase 2), and the West-to-East Gas Transmission Lines 3 and 4 would be
key drivers in a demand resurgence for LSAW pipes. The inclusion of these
and other oil & gas pipeline projects would see China’s national pipelines
reaching 150,000km by 2015 almost double that of 77,000km in 2010.

If LSAWSs were used for just 20% of the total additional pipe length, it would
equate to over 10.6million tonnes of steel pipes (assuming 40°0OD and 1”
wall thickness). If Chu Kong has just 20% of the entire Chinese market for
LSAW pipes, it would equate to 424,000tonnes/year of LSAW sales from
2011-2015. This figure is actually consistent with Chu Kong’s FY12 LSAW
sales volume (448,656tonnes) prior to any project delays. Hence, for our
base case scenario, we fine-tune our previous assumptions such that FY14
LSAW sales will reach 578,000tonnes (424,000 — 270,000 + 424,000 =
578,000tonnes), this amount would make up for the FY13 production deficit
and keep pipeline projects schedules on time for completion by 2015.

For manufacture and sales of ERW pipes, which are mainly used for city gas
pipelines and have not been severely affected by project delays, we assume
a 13%YoY increase versus FY13 levels, which follows the average growth in

Please see important notice on the last page.
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length of city gas pipelines in China from 2001 to 2011. For manufacturing
services for LSAW and ERW pipes, which would also benefit from a rebound
in pipe demand, we assume that sales would return to about 90% of FY12
levels, as Chu Kong reduces the volume of third-party manufacturing
services in preference of direct sales to end-customers.

In regard to ASP, we use the spot price for Chinese domestic hot rolled steel
sheets as a proxy for Chu Kong’s selling price. FY13 steel sheet prices are
about 10% below the 10yr-average. For FY14 ASP, we assume that prices
will rebound 10%YoY across the board from current levels, which should
mirror the rebound in steel sheet prices.

Figure 1: Steel price trend

China Domestic Hot Rolled Steel Sheet Price Trend vs 10yr avg.
25.0% -

20.0% - When steel plate prices fall below the 10yr avg.

15.0% - they tend to rebound the following year.

10.0% -
5.0% -
0.0% T T T r T

_5.0%2(}02 2004 2006 2008 2010 2012 2014

-10.0%

-15.0%

-20.0% A

-25.0% -

Source: CMS(HK)

Bear case

FY13 is a particularly bad year for Chu Kong, our bear case scenario
assumes that the business environment in FY14 will remain the same as
FY13, with neither a rebound nor a continual downturn in demand for steel
pipes. Under this stagnant environment, our production and ASP
assumptions have “no change” versus FY13 (see Fig2).

We believe that this scenario conservatively takes into account the current
risks faced by the company by skewing Chu Kong’s overall valuation more
towards the lower end of the valuation spectrum.

Worst case

For our worst case, we have assumed that the market demand for steel
pipes further deteriorates leading to another 30%YoY drop in sales volume
during FY14. Furthermore, ASP drops another 10% across the board from
FY13 levels due to poor market conditions. This is a particularly harsh
scenario and would imply production and ASP reverting to levels not seen
since FY10.

Please see important notice on the last page.
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Figure 2: Production and ASP assumptions summary

FY14E Scenarios
FY12A @ FY13E Worst Bear Base

Sales (tonnes)

Manufacture and sales of steel pipes

- LSAW steel pipes 448,656 | 270,000/ 189,000 270,000 578,000

- ERW steel pipes 57,650 58,000 40,600 58,000 65,540
Steel pipes manufacturing services

- LSAW steel pipes 13,853 7,619 5,333 7,619 12,572

- ERW steel pipes 8,176 4,497 3,148 4,497 7,420

ASP (RMB/tonne)

Manufacture and sales of steel pipes

- LSAW steel pipes 7,791 7,791 7,012 7,791 8,570

- ERW steel pipes 5,542 5,542 4,988 5,542 6,096
Steel pipes manufacturing services

- LSAW steel pipes 1,829 1,829 1,646 1,829 2,012

- ERW steel pipes 1,111 1,111 1,000 1,111 1,222

Source: CMS(HK)

Factoring in land sale

Chu Kong changed the use of a 125,000square-meter parcel of land
(adjacent to its Panyu manufacturing plant) from industrial to commercial use
back in May. The company has already booked a RMB1,538mn property
revaluation gain on its unaudited 1H13 comprehensive income statement as
well as booking land value of RMB2,010mn (which was determined by
independent valuer, RHL) on its balance sheet.

Although management has stated that it currently has no plans to develop
the converted site, we believe it's possible that the company may relocate
the bulk, if not all, of its LSAW production lines from its Panyu site over to its
newly completed manufacturing facilities in Zhuhai. The Zhuhai site, which is
adjacent to the shoreline, will have its own berth giving it logistical
advantages over the landlocked Panyu site, thus making it the preferred
manufacturing facility for the company. Furthermore, if production does not
rebound during FY14, it might accelerate a mothballing of the older Panyu
site and quicken the plans for land development.

Hence, we have factored in a 50% chance that the company may sell the
land during the FY14 financial year.

Please see important notice on the last page.
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Putting it all together

If the land sale were to go through, Chu Kong would probably not be able to
capture the full RMB2,010mn gain on the sale since there is a PRC land
appreciation tax that is levied upon selling the land, set at a progressive rate
ranging from 30% to 60% on the appreciated land value. If we assume a
50% tax rate is levied upon the land sale, then the net after-tax benefit to
Chu Kong would be RMB1,005mn or RMB0.9939/share. Given that we have
assumed only a 50% probability of the land sale occurring in FY14, we can
only include an expected return of RMB502.5mn or RMB0.4970/share in our
valuation calculations.

Putting it all together, we change our valuation methodology from DCF to an
11x forward P/E (oil equipment industry average) for the company’s core
pipe manufacturing business. We derive Chu Kong’'s fair value at
HK$3.47/share, whereby its core pipe manufacturing business is worth
HK$2.84/share (RMB2.244/share) based on the equal-weighted average
EPS of all three cases and add the expected return from the land sale,
HK$0.629 (RMBO0.497/share). Given the 40% upside from the current share
price we upgrade the stock to BUY.

Figure 3: Results of each scenario

FY14E
RMB ’000 Worst Bear Base
Turnover 1,623,850 2,528,058 5,471,474
Cost of sales (1,367,020) (2,125,345) (4,570,923)
Gross profit 256,830 402,712 900,552
Gross margin (%) 15.8 15.9 16.5
Other Income 15,857 16,623 19,125
Operating expenses (203,277) (160,784) (347,986)
Operating profit 169,407 258,551 571,691
Operating margin (%) 104 10.2 10.4
Net finance costs (81,642) (81,642) (81,642)
Profit before taxation 87,765 176,908 490,048
Income-tax expenses (15,798) (31,843) (88,209)
Tax rate (%) 18.0 18.0 18.0
Profit attributable to equity 71,967 145,065 401,839 Fair Value Calculations
shareholders
Core business EPS (RMB) 0.0712 0.1435 0.3974 Equal-weighted avg. EPS 0.204
(RMB/share)
P/E at current share price (x) 27.6 13.7 4.9 Fair value of core business 2.244
at 11x fwd P/E (RMB/share)
Expected return from land 0.497 0.497 0.497 Expected return from land 0.497
sale (RMB/share) sale (RMB/share)
EPS including land sale 0.568 0.640 0.894 Total fair value of the HK$3.47 or
company (HK$/share RMB2.741
P/E (including land sale) at 4.4 3.9 2.8 pany (HKS ) ( )
current share price (x)
Source: CMS(HK)
6 of 9
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Figure 4: Chu Kong forward P/E bands
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Figure 5: Peer Analysis

Gross Operating
Share price Marketcap  margin margin ~ Netmargin ~ ROAA ROAE
Company Stock Code  (LC$) (HK$mn) (%) (%) (%) (%) (%)
HK-listed Oil Equipment Providers
Shangdong Molong — H 00568 HK 244 7,031 10.9 5.5 4.6 1.8 3.6
Anhui Tianda Oil Pipe Co-H 00839 HK 1.29 1,290 6.0 1.0 0.89 1.1 15
Shengli Oil & Gas Pipe 01080 HK 0.42 1,017 3.7 2.8 3.27 1.6 3.0
Hilong Holding 01623 HK 4.62 7,806 39.5 223 15.2 7.9 14.7
Jutal Offshore QOil Service 03303 HK 1.55 1,118 21.7 4.1 6.80 4.0 5.6
Average 16.4 7.2 6.1 3.3 5.7
Chu Kong Steel Pipe 01938 HK 2.48 2,518 17.0 11.5 7.9 2.6 7.0
Free cash Net Debt to Div. Fy1 FY2 FY2 EPS 2-yr forward
flow yield Equity yield P/E P/E P/B growth EPS CAGR
Company (%) (%) (%) X) (X) (X) (%) (%)
Shangdong Molong — H (43.5) 38.9 2.6 N/A N/A 0.5 N/A N/A
Anhui Tianda Oil Pipe Co - H N/A (1.8) 3.1 N/A N/A 0.4 N/A N/A
Shengli Oil & Gas Pipe N/A 36.3 2.1 14.1 135 0.4 4.3 (1.1)
Hilong Holding 1.7) 28.9 1.6 15.2 11.3 25 35.1 23.9
Jutal Offshore Oil Service (8.1) 2.1 1.3 11.1 8.2 0.9 349 51.1
Average (17.8) 20.9 2.1 135 11.0 1.0 24.8 24.6
Chu Kong Steel Pipe N/A 98.7 3.1 17.9 4.9 0.4 261.9 13.8

Sources: CMS(HK)

Please see important notice on the last page.
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Appendix: Financial summary

Statement of financial position

Statement of comprehensive income

| RMBmn 2011 2012 2013E 2014E 2015E | RMBmn 2011 2012 2013E 2014E 2015E
Current Assets 3485 3834 2816 3849 4503 Revenues 3377 3926 2520 5471 7345
Cash & equivalents 982 1039 724 817 1267 Cost of sales  (2867) (3259) (2165) (4571) (6130)
Trading investments 0 0 0 0 0 Sales taxes 0 0 0 0 0
Trade notes 0 0 0 0 0 Op expenses (2) 20 (34) (105) (160)
Trade receivables 803 1386 898 1304 1207 Admin exp (166) (217) (101) (219) (294)
Other receivables 0 0 0 0 0 Financial (65) (77) (83) (82) (80)
Inventories 1190 808 593 1127 1428 Impairments 0 0 0 0 0
Other current assets 510 601 601 601 601 FV changes 0 0 0 0 0
Non-current assets 1946 2947 5254 5504 5604 Others 3) (6) (2) (5) (7)
Investment property 2 2 2016 2016 2016 Op Profit 339 464 219 572 754
PPE 1420 2211 3011 3261 3361 Non-op inc 0 0 0 0 0
Intangible assets 4 4 4 4 4 Non-op exp 0 0 0 0 0
Other non-current assets 519 730 223 223 223 PBT 280 381 135 490 674
Total assets 5431 6781 8070 9354 10108 Taxes (49) (71) (24) (88) (121)
Liguid Liabilities 2464 2586 2128 2866 2918 Net Profit 231 310 111 402 553
Bank loans 1435 1163 1163 1163 1163 NCI 0 0 0 0 0
Trade payables 667 864 563 1064 1176 Parents 231 310 111 402 553
Prepaid Accounts 0 0 0 0 0 EPS-(RMB) 0.23 0.31 0.11 0.40 0.55
Other liquid liabilities 363 559 401 638 579
Long term Liabilities 769 1734 1682 1630 1578 Ratios
Loans 732 1636 1584 1532 1480 | 2011 2012 2013E 2014E 2015E
Others 36 98 98 98 98 YoY growth
Total Liabilities 3233 4321 3810 4497 4496 Revenue 100.8% 16.3% -35.8% 117.1% 34.2%
Issued capital 89 89 89 89 89 Op profit 199.5% 170.4% -53.7% 161.5% 31.9%
Retained Earnings 850 1131 1242 1644 2197 Net profit 228.5% 34.4% -62.8% 261.9% 37.5%
Reserves 2062 2309 4171 4768 5523 Profitability
NCI 0 0 0 0 0 Gross 15.1% 17.0% 14.1% 16.5% 16.5%
Parents 2198 2460 4260 4857 5612 NP margin 6.8% 79% 44% 7.3% 7.5%
Total equity and liabilities 5431 6781 8070 9354 10108 ROE 10.5% 12.6% 2.6% 8.3% 9.8%
ROIC 6.3% 6.9% 25% 6.1% 7.3%
Statement of cash flows Liquidity
|RMan 2011 2012 2013E 2014E 2015E D/A 39.9% 41.3% 34.0% 28.8% 26.2%
CF from OA 1 587 536 389 614 ND/A 21.8% 24.2% 23.6% 18.8% 12.4%
PBT 280 381 135 504 694 Liquid ratio 1.4 15 1.3 1.3 15
D&A 42 61 181 196 202 Quick ratio 0.9 1.2 1.0 0.9 1.1
Finance costs 7 8 (62) (67) (64) Operating efficiency
Investment income 0 0 0 0 0 Asset 0.6 0.6 0.3 0.6 0.7
Changes of WC (354) 106 245 (221) (156) Inventory 151.6 90.5 100.0 90.0 85.0
Others 26 32 38 (24) (61) AR turnover 86.8 128.8 130.0 87.0 60.0
CF from IA (686) (1,022) (800) (250) (100) AP turnover 84.9 96.7 950 850 70.0
Capital expenditure (461) (844) (800) (250) (100) Per share ratios(RMB)
Other investments (226) (178) 0 0 0 EPS 0.23 031 011 040 0.55
CF from FA 1,071 493 (52) (52) (52) CFs (0.68) (0.43) (0.26) 0.14 0.50
Borrowings 1,071 665 (52) (52) (52) BVPS 2.24 243 421 480 5.55
Share capital 0 0 0 0 0 DPS 0.05 0.06 0.00 0.00 0.00
Changes of reserves 172 172 111 414 569 Valuation
Dividends (22) (47) 0 0 0 PE 8.6 6.4 179 4.9 3.6
Others (151) (297) (111) (414) (569) PB 0.9 0.8 0.5 0.4 0.4
Net cash flow 386 58 (316) 87 462  EV/EBITDA 6.5 4.9 6.3 3.3 2.6
Source: Company data, CMS(HK) estimates
8 of9
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RATING DEFINITION & DISCLAIMER

RATING DEFINITION
BUY Expected to outperform the market index by >10% over the next twelve months
Expected to outperform or underperform the market index by 10% or less over the next
NEUTRAL
twelve months
SELL Expected to underperform the market index by >10% over the next twelve months
DISCLAIMER

This document is prepared by China Merchants Securities (HK) Co., Limited (“CMS HK”). CMS HK is a licensed
corporation to carry on Type 1 (dealing in securities), Type 2 (dealing in futures), Type 4 (advising on securities),
Type 6 (advising on corporate finance) and Type 9 (asset management) regulated activities under the Securities and
Futures Ordinance (Chapter 571). This document is for information purpose only. Neither the information nor opinion
expressed shall be construed, expressly or impliedly, as an advice, offer or solicitation of an offer, invitation,
advertisement, inducement, recommendation or representation of any kind or form whatsoever to buy or sell any
security, financial instrument or any investment or other specific product. The securities, instruments or strategies
discussed in this document may not be suitable for all investors, and certain investors may not be eligible to
participate in some or all of them. Certain services and products are subject to legal restrictions and cannot be
offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors.

The information and opinions, and associated estimates and forecasts, contained herein have been obtained from or
are based on sources believed to be reliable. CMS HK, its holding or affiliated companies, or any of its or their
directors, officers or employees (“CMS Group”) do not represent or warrant, expressly or impliedly, that it is accurate,
correct or complete and it should not be relied upon. CMS Group will not accept any responsibility or liability
whatsoever for any use of or reliance upon this document or any of the content thereof. The contents and
information in this document are only current as of the date of their publication and will be subject to change without
prior notice. Past performance is not indicative of future performance. Estimates of future performance are based on
assumptions that may not be realized. The analysis contained herein is based on numerous assumptions. Different
assumptions could result in materially different results. Opinions expressed herein may differ or be contrary to those
expressed by other business divisions or other members of CMS Group as a result of using different assumptions
and/or criteria.

This document has been prepared without regard to the individual financial circumstances and investment
objectives of the persons who receive it. Use of any information herein shall be at the sole discretion and risk of the
user. Investors are advised to independently evaluate particular investments and strategies, take financial and/or tax
advice as to the implications (including tax) of investing in any of the securities or products mentioned in this
document, and make their own investment decisions without relying on this publication.

CMS Group may have a long or short position, make markets, act as principal or agent, or engage in transactions in
securities of companies referred to in this document and may also perform or seek to perform investment banking
services or provide advisory or other services for those companies. This document is for the use of intended
recipients only and this document may not be reproduced, distributed or published in whole or in part for any
purpose without the prior consent of CMS Group. CMS Group will not be liable for any claims or lawsuits from any
third parties arising from the use or distribution of this document. This document is for distribution only under such
circumstances as may be permitted by applicable law. This document is not directed at you if CMS Group is
prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. In particular,
this document is only made available to certain US persons to whom CMS Group is permitted to make available
according to US securities laws, but cannot otherwise be made available, distributed or transmitted, whether directly
or indirectly, into the US or to any US person. This document also cannot be distributed or transmitted, whether
directly or indirectly, into Japan and Canada and not to the general public in the People’s Republic of China (for the
purpose of this document, excluding Hong Kong, Macau and Taiwan).
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