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Company Report

Intime Retail Group(01833.HK)

SSS growth remains single digit in July and August

We visited Intime Wulin flagship store in Hangzhou, Zhejiang
province. July and August still saw single-digit SSS growth rate,
no improvement from 1H2013. The company management
indicated that there is no evidence that the consumer confidence
is picking up and guided 9%-10% SSS growth rate in 2013, flat
with that of 2012. However, we estimate that the company
earnings can still grow by a CAGR of 18.1%, backed by a CAGR
of 29.3% of GFA expansion during 2013-2015. Our TP HK$10.50 is
based on 13x 14P/E, on par with its historical average forward
P/E, implying 23.8% upside. We maintain BUY rating on the stock.

Single-digit SSS in July and August indicated weak industry
sentiment The headwinds from robust e-commerce growth and
weak macro economy led to sluggish SSS growth rate of department
stores since 2012. Intime, as a department store leader in Zhejiang
province, still sees high single-digit SSS growth rate in July and
August. The company guided 9%-10% SSS growth rate in 2013, flat
with that of 2012.

Positioning at young and fashionable customers, less impact
from anti-corruption policies Intime faces less impact from
anti-corruption policies. The company’s gift cards sales still grew by
40% YoY in 1H2013 due to a lower base. The per ticket consumption
is RMB700-800 at Wulin store. Average store’s per ticket consumption
is roughly around RMB400.

Online retailing estimated to grow by 50% to RMB600 mn in 2013
Intime outshines its peers in e-commerce, as we expect its online retail
sales to grow by 50%YoY to RMB600 mn in 2013. The management
said they believe that even though the company reported losses of
around RMB100mn in 2012, e-commerce will break-even in 2014.
Intime holds 27% stakes in its online retailing platform yintai.com.

Valuation attractive, backed by solid fundamentals The retail
sector has rebounded by 20% since July 2013, backed by low
valuation and better-than-expected interim results. We expect no
improvement in operation data in 3Q2013. We hold neutral view on
this sector, but we are positive on Intime’s first-mover advantage in
e-commerce. The stock is traded at an 8.5% discount to its historical
average P/E. Valuation looks attractive.

Buy

(Previous:Buy)

Target Price: HK$ 10.50

Current price: HK$8.48

China Merchants Securities (HK)

Deng Liangsheng
+86 755 25317307

Dengls@cmschina.com.cn

30 Sep 2013

Key data

HSI Index 23125.03
HSCEI Index 10541.03
S/O(mn) 2003
S/O (HK$)(mn) 2005
Mkt cap (HK$) (mn) 16884
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RMB mn 2011 2012 2013E 2014E 2015E Source: Bloomberg
Revenue 3,117 3,907 4,688 5,638 6,989 Related research
Growth (%) 36% 25% 20% 20% 24%

Net income 858 1,020 1,124 1,335 1,593

Growth (%) 22% 19% 10% 19% 19%

EPS (RMB) 0.42 0.48 0.54 0.64 0.75

DPS (RMB) 0.17 0.19 0.16 0.19 0.22

P/E (x) 15.9 14.0 12.5 10.5 9.0

P/B (x) 1.8 1.7 1.5 1.3 1.2

ROE (%) 10% 10% 12% 13% 14%

Source: Company data, CMS (HK) estimate

Please see important notice on the last page.
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ARTEH 2011 2012 2013E 2014E 2015E
75 # E 45K 23.1%  9.1%  9.5% 10.0% 10.5%
LA E Bl 10,279 12,152 14,097 16,493 19,792
[+t HE K 31.0% 18.2% 16.0% 17.0% 20.0%
B AR (1000 F 7 &) 1,000 1,367 1,616 2,230 2,703
B BRI K 31.8% 25.5% 182% 38.0% 21.2%
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b AR AN R o 1,764 2,120 2,467 2,870 3,444
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LR IR EE N 11,633 13,939 16,317 19,262 23,336
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PN 3,117 3,907 4,688 5638 6,989
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HAEFN (AR FEF) 2011 2012 2013E  2014E  2015E
LS SION 11,633 13,939 16,317 19,262 23,336
7] 1 45 K 33.1%  19.8% 17.1%  18.0%  21.2%
TN 3,117 3,907 4,688 5638 6,989
7] 1 45 K 36.2%  253% 20.0% 20.3%  23.9%
AN B B 575 557 560 560 560
W F 5 R E B (948)  (1,237) (1,453) (1,748) (2,166)
£ A)E 69.6%  68.3% 69.0%  69.0%  69.0%
R A A (428) (507)  (587)  (693)  (863)
718 B 4 (282) (382)  (503)  (560)  (613)
HAbEF T & (972)  (1,285) (1,469) (1,695)  (2,100)
23 413 1,060 1,054 1,236 1503 1,805
25 A F 9.1% 7.6%  7.6%  7.8% 7.7%
BRI A (155) 25 (24) 2 34
E Y Rer L 3) 4) 0 0 0
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BLAT A1 1129 1321 1442 1734 2069
P 43 (271) (300)  (317)  (399)  (476)
P 1A 24.0%  22.7% 22.0% 23.0%  23.0%
% FU 858 1,020 1,124 1,335 1,593
FN RSB A 821 973 1,091 1,295 1,521
% F i % 7.1% 7.0%  67%  6.7% 6.5%
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#H#¥RE®X 825 HK Equity 909 4.2 109 1041 9.1 0.8 07 24 106 54 44
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AR 710 921 29.7%
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RS IIN 149 175 17.6%
18 % BN 22 23 1.6%
BN 1,871 2,275 21.6%
H AN F 333 456 37.0%
W FE 5 RA R E D (594) (772) 30.1%
24 1,610 1,959 21.6%
R T (243) (300) 23.5%
A7V B A (191) (214) 12.1%
A B EF (589) (609) 3.3%
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e 571 2011 2012 2013E 2014E 2015E |#{:: mr 2011 2012 2013E 2014E 2015E

RAE 4749 8,077 7,604 7,806 8483 #FiA 3,117 3,907 4,688 5638 6,989
N4 1,779 2,117 1,389 1,496 2,038 Bk R A 575 557 560 560 560
B R 0 0 0 0 BB SR (948) (1,237) (1,453) (1,748) (2,166)
oAl 0 0 0 0 ERIA 0 (428) (507) (587) (693) (863)
)R L& &l 22 52 33 39 49 EIEE A (282) (382) (503) (560) (613)
e ik 1,483 2,540 2,540 2,540 2,540 %% R (972) (1,285) (1,469) (1,695) (2,100)
%% 294 361 436 524 650 FEBAEREL  (155) 25  (24) 2 34
ik 1,70 3,006 3,206 3,206 3,206 NAMET F (3) (4) 0 0 0

R~ 12,491 13,217 14,612 15,948 17,229 BFAE
K AR AIL 0 0 0 0 0 FXAHE 1,060 1,054 1,236 1,503 1,805
B =~ 3,074 4,276 5124 5910 6,639 ERI PN (3) (4) 0 0 0
T 560 651 751 851 951 RS 227 245 230 230 230
A 8,857 8,291 8737 9,187 9,639 #3445 1,129 1,321 1,442 1,734 2,069

- 17,241 21,294 22,215 23,754 25,712 PR AL (271)  (300) (317) (399) (476)

R R 5,782 10,648 10,537 11,068 11,821  #4#)i4 858 1,020 1,124 1,335 1,593
53 300 B 282 1,151 800 800 800 VR R A 37 48 34 40 72
REAT K 2 1,670 2,376 2,616 3,146 3,900 ENEFEESFIE 821 973 1,091 1,295 1,521
TR 2K 3,547 3,526 3,526 3,526 3,526 EPS (&) 042 048 054 064 075
ik 261 262 262 262 262

K 5 4190 2471 2559 2559 2559 i &M4bE
K s 1204 1012 1100 1.100 1.100 | 2011 2012 2013E 2014E 2015E
ik 2,987 1,459 1,459 1459 1,459 Hxk&

5 kAt 9,972 13,119 13,096 13,626 14,380 EDIT PN 36% 25% 20% 20% 19%
BA 0.2 0.2 0.2 0.2 0.2 & b A 12% 1% 17% 22% 20%
KANIRS 6,389 7,058 7,822 8,728 9,793 IR 22% 19% 10% 19% 19%
B HMk s FARE S
VR AR AR 717 913 947 987 1,059 EXIES 70% 68% 69% 69% 69%

BN ERG 6,552 7,262 8,173 9,141 10,273 RS 7% 7% 7% 7% 7%

A A B AT 17,241 21,294 22,215 23,754 25,712 ROE 1% 12% 12% 13% 13%

ROIC 15% 13% 14% 15% 17%

AERZTER i ¥ ]

2. w72 2011 2012 2013E 2014E 2015E A RARE 58% 62% 59% 57% 56%

EEHALK 1,718 842 1,410 1,933 2,426 RS 3%  -4% 1% 6% 4%
%A 1,129 1,321 1,442 1,734 2,069 RN E 0.8 0.8 0.7 0.7 0.7
Eiala kX 290 410 496 554 609 B E 0.8 0.7 0.7 0.7 0.7
%% R (174) (202) (164) (162) (164) ‘#Fiazfh
Bk 1,022 191 184 435 618 FEREE 0.18 018 021 024 0.27
wiafe%s (548) (877) (547) (629) (706) B AREE 173 137 111 110 1.13
e (2,924) (573) (1,496) (1,498) (1,496) ROk EAER 712 778 7.34 651 8.13

BEFHALRK (2,322) (1,390) (1,660) (1,660) (1,660) JIATHRIR B AR 034 029 026 029 034
FAZH (603) 817 164 162 164 H#EFEH(T)

AL 1,668 189 (643) (327) (389) Rk H 042 048 054 064 0.75

EfxEHALR 1,456 2,329 (263) 0 0 HERZELE 0.88 042 069 095 1.19
HBRTH 0 0 0 0 0 BRAF 3.72 4.03 448 498 557
& BALIE Am 725 50 0 0 0 H R 0.17 019 0.16 0.19 0.22
FANIREA  (289) (358) (380) (327) (389) fEfE
B A B (224) (1,833) 0 0 0 PE 159 140 125 105 9.0
. 462 458 (729) 108 541 PB 1.8 1.7 15 1.3 1.2

I, 85 3 o 3, 1,718 842 1,410 1,933 2,426 EV/EBITDA 172 178 151 129 11.0

TR RR: aEaRk, BAIER (FF)

WAL W E LB 8 R AR



@ BHEHSFR Nl

CHINA MERCHANTS SECURITIES (HK)

BR PR E LT FK

B IER '8

EPN AN A RI2A A BT A5 L A10%A L

¥ TR A2 A RN2AN A B % 45 80 B 3 TF #:10% 304 7
¥ BN EAR12AARTHISH T 10%A L
RFrERK:

AREGBHIER(FB)A RN SR, BHIER(FB)AFARTBEARD R ES BRE R A (SFC)AT R8T Lk 5
B SFC # M GEXARMR LMY #i75E. BHIEAER)BNWLTRLROES 1 L(GEARS). F2EXWHE4XR
D) HAEGUEARBENL), % 6 LEAMBTREESL)E O LREFT 2 F ), KRS TN E4 & LA A F,
AT R PTRIE R S R e T A E N, Hh. an. #EiF. SERIEFS.

AAREEG1E 8RR TR BIEFR(E BN T RGN T A ALK 5] 33X 42 &89 /F 508 . A Bk Fo 2 80 3 RAEEAT IR
iE. BRIER(FB)THE ZAMEPHAE, & NAEHF, LFRKERBEMA XL R B o, Koo 8] AHE R
B R ARSI W P 3 A AR AT A A A R . BT H AR A T AR kR R AR ARSI R A R
Fofz B B 47 KAl X 69 M e, LA # & #5569 350 B ARAM H- R M dF AdRE4E B T a9 R .

TR EHR (B B) R KA T i 2 H A RS P TR 2] 0 8) T R AT 89 IE 5K T 34T 5 37T A A X 2 S R R F LR
BEATTRAT L IR S0 AR RAE B IEF (K B)ITA K% B & IF T HE A Fo AN ATAFEATRS XER . 2 #]A=F)

B

FBHAIER (K B)A RN E)
HRYRZS T %H—I 48 %
>8] M Ak : http://www.newone.com.hk
W, i%: (852) 31896888 17 A : (852) 31010828

E LR E X2 G0 R Ry



