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Wisdom Holdings Group (1661.HK)

Full of catalysts in 2H2013

Wisdom will launch and operate 4 large scale sport events in Oct
and Nov (2 Marathons, Air Balloon Festival and Classic Car Rally).
Wisdom has already successfully hosted FIM Freestyle Motocross
Championship in Aug. We expect the rest 4 events would also be
very successful in terms of viewership, participation and media
exposure. Wisdom will announce “2013-2017 Wisdom Sports
Timetable”, which is expected to significantly increase total quantity
and quality of future sport events held by Wisdom, according to
recent announcement. All above are potential Wisdom share price
catalysts in the rest of 2013. Reiterate BUY; TP unchanged.

Wisdom Sports shows great potential. All 5 events will take place in
2H2013. Among them, FIM Freestyle Motocross Championship has been
held recently and achieved satisfactory growth in terms of media
exposure, viewership and sponsorship. Wisdom will announce
“2013-2017 Wisdom Sports Timetable”, which is expected to significantly
increase total quantity and quality of future sport events held by Wisdom
and to boost Wisdom Sports revenue from 2014.

Wisdom Sports obtained government support. Wisdom and China
Media Culture Promotion Association (CMCPA) jointly established China
Sporting Culture Promotion Association (CSCPA) in 1H2013. CMCPA
was established by several media organizations and related government
agencies in 1989. We believe CMCPA is an organization with government
background. Therefore the joint establishment of CSCPA is a sign of
government support. As Wisdom Sports starts to expand in terms of
guantity of sport events and geographical locations, the cooperation with
and support from various local governments and government officials will
become vital for its success. Given the background of CSCPA, we believe
the overall operation will become smoother and more efficient.

Valuation and rating: We maintain current earnings estimation. Reiterate
BUY; TP unchanged at HK$2.90, implying 18x 2013E P/E and 12x 2014E
P/E.

Financials

RMBmn 2011 2012 2013E 2014E 2015E
Revenue 471 557 738 1,000 1,192
Growth(%) 58% 18% 32% 35% 19%
Net income 86 132 216 317 404
Growth(%) 49% 54% 64% 47% 27%
EPS(RMB) 0.05 0.08 0.13 0.20 0.25
DPS(RMB) 0.02 0.03 0.05 0.08 0.10
P/E(X) 38.0 25.0 15.1 10.3 8.1
P/B(X) 16.0 12.0 2.9 2.4 2.0
ROE(%) 43% 47% 19% 24% 25%

Source: Company data, CMS(HK) estimate

Buy

(Previous: Buy)

TP: HK$ 2.90

Current price: HK$2.43
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Key data

HSI Index 23209.34
HSCEI Index 10598.05
S/IO (mn) 1609
S/O (HK) (mn) 1609
Mkt cap (HK$mn) 3921
BVPS (HKD) 0.17

Major share holder Holding (%)

Free float 33%
Industry Media
Share performance
% Im 6m 12m
Absolute 2 2 2
Relative -4 -2 -6
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Related research
20130904-Wisdom Sports obtained

government support

20130827-Potential of Wisdom Sports is

revealing

Please see important notice on the last page.
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