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Buy on dips after consolidation

HK Stock Market Strategy Report

Market Outlook: Macro Analysis & Strategy Team
> The market will continue to climb after a temporary consolidation in  Research Department

September and October, and then reach a 2H or 2013 high in late Q3 CMS (HK)
or early Q4 (estimated to be 23500-24500 for HSI and 11500-12500 for

HSCEI). Dr. Cliff ZHAO CFA
» We upgrade our investment strategy rating from Neutral back to Chief Strategist
Buy, and suggest buying the following stocks on dips when the (852) 31896126
broad market is in the 22500-23000 range: wenlizhao@cmschina.com.cn
1) Leading companies with low valuation in cyclical industries, mainly
financial, real estate, railway & urban infrastructure, Zhizhong CHEN
domestic-brand & new energy automobile and smart home (86-755) 83074302
appliances. chenzz@cmschina.com.cn
2) Those in emerging industries that benefit from reform expectations
and are supported by good earnings, mainly TMT, electronics, Sept. 16, 2013

tourism & entertainment, holiday consumption, energy
conservation & environment protection, and pharmaceuticals.

» Pay close attention to economic fundamentals (economic data in
China and the U.S.), risk events (Fed tapering, U.S. debt ceiling,
German election, emerging-market volatilities and geopolitical crises),
and changes in liquidities (focusing on the U.S. dollar index and the
HKD exchange rate).

Key data and events:

» The FOMC meeting on Sep. 17-18 and the ensuing press conference
in the U.S., which will provide forward guidance on whether the Fed
will take action like QE tapering, its scale and breadth, as well as the
pace and direction of future monetary policy.

» The German general election on Sept. 22: Whether Angela Merkel can
win reelection and majority support in the parliament; whether there
will be new instabilities in Europe, such as political turmoil in Italy,
regional independence in Spain and possible new aid to Greece.

» The series of important events from October on: In the U.S., choosing
the successor to Ben Bernanke as Fed chief, and the debt ceiling talks;
in China, Q3 economic data, the Third Plenary Session of CPC Central
Committee, audit results for local government debts, the urbanization
plan and other policies.
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> WHE 10 A AL EE ST, T 3FEARLFTE R ML F A5 1A BA
ek TFRFEREEHFNGS.E (FitlaA 545 54 23500-24500
Z 8, EFEH%E AL 11500-12500 Z 18] ).

> ERAVEE R F R G it P E A S EFE AL BT 22500-23000 RAA
SRR ARAEE ) B AT L Rk (2R a0k, W=, 2 R M) WL CEA
Ak B AR A AR B ), IR B T ECE TN A
RSP

A RIF G FAE AT (222 TMT. &F. sREER. T8

WL PR, EHF). (852) 31896126

wenlizhao@cmschina.com.cn

> EMBIT2GEAAR (FREFHE). ReFH (RBEMEHIR QE

HAE. 2B S LR, BE KL, #36FHREENT) Fiish Mot
M AL (FEKERAME,. BAILE), (86-755) 83074302

chenzz@cmschina.com.cn

FEHREEH:

> 9 f 17-18 B 2B EAENBAEILHE L, T RBATH, 4o
B, QE 473h, HAEA IR 4ol BRaf R R H D AfIRE)
89 ATBE M 45 5] ( Forward guidance );

> 9 A 22 BiEEK#E, KO RADTAEMEF RTINS HIHF,
ABBNREREAHOTEBERE, blled XA A5, I
TR, FEREEZTRE Z 8,

> 10 Ay RBAAE T R RIEAGE . £ERS LR, = FEFEZ
FEE. PETIANBEZFALL, MFTHREFIHERLA . WAL
T RIE T & Nk
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HAT AL, T2 FERHEASEAN 6 A 13 B R A4y (L Hpk——2013 4
THFEBREZTHIZLTRELY 4P (THFRFTHE “BVE” £4%, 3
EEATYH LI, 4 ZETEHERE), CEAEZERRTEZHUT 44
2

1) 6 AKZE 8 AFeheried) (BEKEREFTHTHEARBEE
FapPRATH, BPRMNEG AR T AMBREMT-8 A “ARTR” thB K “&
EWNE);

2) 8 AT TAE I AFTE, THNMI4IA], HRLEREN FITHENAL
ARAED (PRITFENEA Gk, AHHoL. SHBRATH, KNE 8
A 22 B ¥R FF S AKE) b, ZBUE 21500-22500 R X 4 );

3)9 A A)E 10 Ak, ABETUMERY ik, ZiFegHkmws ARk
T T HA R AERY B R 23000 A4 L%@ EFT (2FERAK
ARBLETHBMEY K, RNMUBREDHEN);

N ATANBEZFea2E, AFREARCEARALZER, THEH
@ 4 FER 2014 F 27 % . BIRFT SR LT, BCEfeBUR TS
X FIRABMEAL L SNE R R E A AL, BRI —RE (F)
FARAT R E DR ).

A kA, HRAREFEARADH L% EEFPRETHOLY, BHERK
8 R MR B T A (Fed Taper) e ReE4 (4o B 1L
M. #THEHF) th42ik, 12 Fed Taper 49% 7k f8 it £ K F4 57 & K
SRR, PPAEEAEde B O A REBATH) (RATI B B AL
100 fC £t F6T3%H—E TR Tk 100-200 I2E£7T ), 4562
B KRFEIL”, MG RAARA R AR R A 3T IR
R A SR Rk Ko &, sHB R LBt S A TR, AT,
SREESNEFT LT T AINA, R —H o T e AR ILERNEK. £
FAAR@DAE., AR EAET] G K F AT, fad T ARAATHA,
BRERARA TARAKR T LR 6 E k.

Hh, RMAEHWR, THE-I0 ANKEALTEEEHETN, HT
3EEAR 4 FEMETEFEEZFNNSLE (FUTRARKZLE
23500-24500 % Jq], E4&48%5 % 11500-12500 X4 ). HATHE TR %
G P REFAZTEEAN, FEBF 22500-23000 & EAKB NIKAEE
BT Rk (2R 4ER. WF. KB FRBRTEE. Lo fdteR
AE. BRER), URLBETFRETH. A RFLG NI4T E (X
22 TMT. &F. #ERFKR. PAEF. YRk, EHF). EwgE
ZiEAE (T 22588 ). NEFH (XKAMH &K QE AR, XEMRF
LR BE KL, FHHXTHRRELNF) RRADHEGTL (TEXEE
TR, BUILE),
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1) 9 A 17-18 B £ G2 A BB A EIRE L, ZERBATH, WwiH)
Bl QE 473 , MALA= 5% JE 4o foT Btt AR AT T BUR T A AR ) 49 AT IE P4 455
( Forward guidance );

2)9 A 22 AEEE Kk, RAURRETREEFRIFRAMN S HEH, AR
B 2T 2 s AR AL R &, Bl B RFBRZh % BIET KAk
T AT HRTFRE B

3) 10 Aty RBAME R g AEAGR . REARS LIREH]. ZF R+ B LK
B PETABZFLL. FMEFFIHEREA . WBAEEIR F K
RRE.
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ARG @ B R EA (BB ) A A8 AL, BRIEA(FB)NFA SR EA R R F S5 U EER 2 (SFC)FTL G TR,
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8] Mk http://www.newone.com.hk
W,7%: (852) 31896888 1+ A : (852) 31010828
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