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8M13 container volume grew 15.8%, with gain in overseas contribution

In the first eight months of 2013, CMHI’s total container throughput
rose to 46mn TEUs, up 15.8% YoY (vs. up 11.8% YoY in 1H13).
Management guided stronger volumes growth in 2H13. CMHI’s
ports in Mainland China recorded container throughput of 38mn
TEUSs, up 5.8% YoY, sustaining its leading position among China’s
port operators. Overseas ports recorded a total container
throughput of 3.5mn TEUs, thanks to the incremental throughput of
Terminal Link, Port de Djibouti, and CICT. In 1H13, CMHI's port
operation profits rose by 15.2% YoY to HK$1906mn; profits from
Shanghai International Port (SIPG) and overseas terminals rose by
25% YoY and 195% YoY respectively. SIPG and new overseas
terminals are becoming the key growth drivers.

The recent approval of Shanghai Free Trade Zone will improve
CMHPI’s container volumes. Waigaogiao and Yangshan Port Bonded
Areas are located in the Shanghai Free Trade Zone. This is the docking
area of SIPG’s terminals. SIPG, as a major land owner in the free trade
zone, should be perceived as a beneficiary of stronger trade volumes
and rising land value. Since 2010, SIPG has been the No.1 in container
throughput in the world for three consecutive years, and CMHI is
expected to benefit from SIPG’s volume growth.

Other business segments saw weak earnings. Net earnings from
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bonded logistics and cold chain operations declined by 45% YoY to  China Merchants Group 55.0
HK$10mn, due to the negative impacts of the deconsolidation of  Free float 45.0
Nanshan at end-2012. Port related manufacturing operations declined  Industry Marine Port
by 43% YoY to HK$157mn in earnings. Despite an increase in the
container sales volume, prices of dry cargo units, reefer containers and  Share performance
special-purpose units declined amid weak shipping demand. % im  6m  12m
Maintain “Neutral” rating. We expect 2013-2015E EPS of HK$1.55,  Absolute 14 -4 1
1.75 and 2.05 (Prev. HK$1.82, 2.11, 2.45). Using the sum-of-parts  Relative 9 -1 1
method, we derive a 12-month target price of HK$26.43 (Prev.
HK$23.89), which implies 17.1x, 15.1x and 12.9x 2013-2015E P/E or od% —144HK
1.4x 2013E P/B. We reiterate “Neutral”’ rating. According to the latest
Qianhai lands transfer price, we estimated the current value of the
Qianhai land owned by CMHI may be equivalent to HK $ 3.32/share. But 0
because the use of the land is still uncertain, we didn’t put the value of
this part into our valuation. -20
. . Sep/12 Jan/13 May/13
Financials
HK$ mn 2011 2012 2013E 2014E 2015E  Source: Bloomberqg
Revenue 9,470 11,022 8,057 8,983 10,185 Related research
0, 0, 0, -270, 0, 0,
Growth (%) 63% 16% 27% 11% 13% 1. “CMHI(144.HK)-Container
Net income 5,589 3,818 3,855 4,347 5,107 throughput growth remains slow
Growth (%) -5% -32% 1% 13% 18% maintain “Neutral” 2013/4/9
EPS (HK$) 2.26 153 1.55 1.75 205 2. “COSCO  PACIFIC(1199.HK)-1H
DPS (HK$) 1.07 0.90 0.70 0.73 0.85 better than expectation; reiterate
P/E (X) 122 180 178 15.8 135 buy”  2013/8/29
P/B (X) 1.6 1.5 1.4 1.4 1.3
ROE (%) 13.6% 8.6% 8.3% 8.9% 9.9%

Source: Company data, CMS (HK) estimate

Please see important notice on the last page.



Q@ RHEH TR

CHINA MERCHANTS SECURITIES (HK =
AR

REAHBER (144.HK)

ZRTHEIAE, WBANMAEXKAESLERLEK 15.8%

BHABR (TALNE) SFWAA R K4 DL 81X 245857
TEU, R K15.8% (vs. IHI3RILEK11.8%), FE At R
ETHERBEBRHEK, FOTHEENHHKI . NIAARBOER AL
¥4 F|37827 TEU, R K5.8%, fhik B R AR 694D 3k 538 B Hufs .
S50 B R R A KR, A KTerminal Link, EHR#E. A
WIRCICTHI ¥ 3T, #8ANH &bk Aet 8 83 43495 TEU,
ASELFE NGB LFEBARI01CHET, FEKIS2%; L#
% A B kA Sk B AR R H K 25%, 195%. HAVAHN EBEE A A
BT84 M S0 AL Sk K Ak Fg > B) Sk b S B S IR B) 7 o

LEHEATEER, AATAIRAME SRS Fo i L BEAK
HlTFrLHEARTRA, TLLELEERNETHRGFERR. LEER
A ARREE—agpodl, FAETET AR ER LS HFe ok
A5 09382 WIR AR LM A1, A 2010 F42, LAEHAEE
et g UESEZ FRBFERE—, NAKRRAETHE AT EKF KRG

K,

mE R R A E EFF NSRBI RS L St 8] 69 BA)
TTAK Bl bb K18 T [445.0% 2011247, 228 T LA BBHHEFA
20125F BB AP R0y L@, BomMXFE L ram, LFF
BN 8) P LR AN ) 69 B A TR F) FL T #43.3% £ 1.610 % T,

BT RR RN

M+t 2013-2015E # X &A1 5 HH 1.55 #H ., 1.75 # T, 2.05 # T (4
AT H 1.82, 2,11, 2.45 £ ). M a kL Hp LmEiFE 1240 8
AR A HK$26.43 (A% AT A HK$23.89), ML F 17.1 45, 15.1 42 A&
12.9 4% 2013-2015E P/E #%1#, 3k 1.4 4% 2013 4F P/B f&{f. 44F “ &
P TR R ARBERATAIAT A L LN, FH RN S AT S LA
09 LA KA S TEHR 3.32 BL. BRFEF % LxayiE R A&
H AR, BAVE A A AR AP

2 )T BAEE

BP BAL 2011 2012  2013E  2014E  2015E
=R 9470 11,022 8,057 8983 10,185
Bl K (%) 63% 16% -27% 11% 13%
&£ 5,589 3,818 3,855 4,347 5,107
Bl K (%) -5% -32% 1% 13% 18%
R AA () 2.26 1.53 1.55 1.75 2.05
AL A (L) 1.07 0.90 0.70 0.73 0.85
A E (X) 122 18.0 178 15.8 135
HAE (X) 16 15 14 14 13
ROE (%) 13.6% 8.6% 8.3% 8.9% 9.9%
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2013 FAT S NNA R EASLERLEK 15.8%

A BHBIRASFASN A E 4 Aok 2 5114 245857 TEU, Rlbig K
15.8% (vs. IH13R 13 K11.8%) o & F 4 Aok B a8k T HFRH
BMEEK, FAEEEENIES] . AISAH, NIARBOELEH ST
A 3|37827 TEU, FlH3%K5.8% (vs. IH13R 1k K6.0%, 1H13% F
AEBOSTELBELTHRANTOL) , RIEENMLND LS
B HAE . N E) T20125F K FI20135F L X S X Z a9 5 AN a8, w L
M. A KTerminal Link, & 4R%, AEHTICTH F5 T, A8
A B b AD Sk  4h At B B A3495 TEU, mAEFRM, AR
A ETICTA kK AN S| Tk T 27H TEURI 488 o

W 3

1 MK EZ T AL REm, SF8NH, EERMEELEAN36T
TEU, R k3% %30.8%.

2. A ABBHEAEEAD RSB LERNEF HBERNGLE, F L AL

THRFZH R K, £364FTEU, R KM K34.5%,

3. BTG E2012F AN E B mmk, FAREBRE T REE
# At ¥ 4557 TEU.

4. HIHIX, 2013F EF 50 8] 2 AW 9 Terminal Link A & 3E &
FARH, ASFA8AA 5 A A A 8) i k2735 TEU. 4674 TEU 4 &
Tak; HAFAY R B A BTICTH SRS T 12.4% 695 BRIEK; N HA

85% AL AT B £ F B AHME R B IR R K /4D Kk A 2011503 TE#R S,

FAFTALAF4EEE, ARAH AN R2FTEUW 82 7 k.

x1: DB EERALETRARKER—K (FTEU)

K3 £ %o 8M13 8M12 Fl ¥ (%) 1H13 1H12 R kb (%)
3| & 2R 7577 7815 -3.0% 5621 5688 -1.2%
kit it % 795 738 7.7% 591 546 8.2%
LB E 22255 21313 4.4% 16326 15864 2.9%
TR KM 1408 1267 11.1% 1035 941 10.0%
B R | F S A A sk 3642 2707 34.5% 2749 1907 44.2%
F AN B 5 kK 1563 1441 8.5% 1162 1049 10.8%
T AL K 215 195 10.3% 159 143 11.2%
M A 3k 361 276 30.8% 276 209 32.1%
CMHI P 3 & 3t 37816 35752 5.8% 27919 26347 6.0%
. &% (NTL+B & 1t 4E) 3803 3588 6.0% 2761 2681 3.0%
oaa=4 N N
& & A K 748 - - 538 - -
& B A ETICT 300 267 12.4% 213 194 10.1%
. ERE T 457 - - 332
pr A
A TICT 2
Terminal Link 2726 - - 899
CMH | 2 5k &3t 45853 39607 15.8% 32662 29222 11.8%

TARR: AR, BRIER (F#)
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1. ERER: AT RaEM, AKX FPHRKR=ZARRE ) EENERBK
BT, WhH, REFZ L RE, Aimdfsh LBRERGED T LK
Fo.B 2010 F42, LAERNER ML T CEL = FRFERE
wERRA R E AR R ARG EEK,

2. #4hI B ALk a3k Terminal Link 47.& & 2 8] i S0 b 469 35 5%
Kigtud T AndE il 46k ERM Andb £ RIAES ARBLA T ke B
Ao, A B AFEGEERAHEPS, A& KES; HE
4+@ﬂ%ﬁTmTTh#éAﬁk%%%%u,7¢%ﬁﬁmﬁ@
TH R EZOAR A, 2R T 3 ANEERTHFT 2015 F &4
B, HRLNWREEEEZEMBLEZT T,

EEENG4AE19.MeE T, B EH10.2%

é@ﬁﬁ%ﬂf\zolsfw—_#ﬁi)\%w ST, Bl TF421.9%, 4 4ERE
P EA10.2% £19.410 8 T, 2% A A AR b E13.1% £ 18.21C# T
L*#,%%ﬁ@&%ﬂﬁ%%%ﬁ%wT%Dﬂ%%kmmiﬂum
£3BICHET, BT NS TEFRE&EEEALER, A AFHHE, F
FHoNE EFFAARILAME (LIRS, HERK, TV HE
AMEF) HAKWRBIILT %, LEIRBA R A A L FFrhik A o
B RAIR A § b FF 3t ) 69 ZF) 5T AR R Eb K h@ T I 45.0%
Z20.11¢#% T,

*2: BHAHBFR013F LEFAHERHE

AHET L 1H13 1H12 ] kb (%)
NN 3,745 4,793 -21.9%
A= SN 3,394 3,268 3.9%
HAe b SN 351 1,525 -77.0%
B R A -2,025 -2,737 -26.0%
H AL 5 205 503 -59.2%
g ik A 1,612 2,050 -21.4%
RRFTACN 33 73 -54.8%
S W N -498 -628 -20.7%
S BB NS ZBA 1,450 1,325 9.4%
& & B EARZEA 139 147 -5.4%
I AL AT i A 2,736 2,967 -7.8%
A7 -382 -502 -23.9%
& #)i4 1,935 1,756 10.2%
Y2 %A 1,820 1,609 13.1%
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HoraAhE LS arEm, EFFFETN S P EE AN G 6 BA TR
P T 3R433% E161CE T, E¥F, REFEERMEREHEZ AL
H, B FREEMBABAFEHANEH AN THE, FRPEE
) 4 #10E ] bt kb T 1440.9% £ 550 LA K o

%3: BHAHER20135F LF F LA L5 BAHFR

BB L 1H13 1H12 Rl bt (%)
Ho s 1,906 1,655 15.2%
KA 694 695 -0.1%
RS A 123 114 7.9%
k=7 859 688 24.9%
A He X 230 158 45.6%
BRALA IR R A L 110 200 -45.0%
B AR KBk S 157 277 -43.3%
b AR -238 -376 -
% #)1 1,935 1,756 10.2%

THRR: A3FTH, BRIEE (F4)
RN 5] 2013-2015 F & A M|
1. & A1# i+t 2013-2015E H ok FHH AR EHE 6% LE L,

2013-2015E # & b A A TR 5 532 2 4%/8%/12% .

2. FJEE| NS LR ELER, KA KT ELAEL F AN ;
38 2013-2015E £ A1 EK-F, HH4R-Z 7%/5%/5%.

3. ¥ 2013 FHENE] LARERZAFANES 14%, 12 KB TIAT IR
goval b EERAZA RN,

4. H NI 8 2013-2015E H R A A Z A TIA T 15-17% £
1.55/1.75/2.05 # 7.
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#4: 2013-2015%F e G 4 A %

I A AT B (+/-)
BHET L 2013 2014E  2015E | 2013  2014E  2015E | 2013E  2014E 2015
RSN 12029 13281 14749 8,057 8,983 10,185 -33% -32% -31%
Bk Sl 6,786 6,890 7,199 7,052 7475 7,924 4% 8% 10%
LR E ST IN 5,243 6,201 7,550 1,005 1,507 2,261 -81% -76% -70%
EX 4812 5312 5,900 3463 3,773 4176 -28% -29% -29%
% b A4 4,508 5,191 5917 3,579 3,725 3,895 -21% -28% -34%
&8 8 BA) T #R 3426 3,781 4,067 2,965 3,683 4,482 -13% -3% 10%
BN 8] B ATk 320 360 360 300 320 340 -6% -11% -6%
% )i 4521 5,266 6,109 3,855 4,347 5,107 -15% 17% -16%
EPS (% 1) 182 211 245 1.55 175 2.05 -15% 17% -16%
NN B 9% 10% 11% -21% 11% 13% 10% 18%
ERES 40% 40% 40% 43% 42% 41% % 5% 3%
EEIES 38% 40% 41% 48% 48% 50% 26% 20% 22%
THRR: BEIER (FH#) N
Bk T B IPE
TG LR £ R LS, KM ERATEES EEE. LALEER
BArT AR ZE 18435 (AEATH 15 42), s FRALARA SR L 5K
B 12 4347w T B GAEAT A 10 43), AL BAFRT BERFELRE,
HMLTREBHERG BAFNHA 26.43 H, %+ “PH7 BTFL.
N B) AT L Mok B S AN Ay 20.7 AL T, AR AR R AT A9 AT A L ik
e, BATLMENCEL 412, HHEHZIHGAM A 82.6 1LHT,
A8 Y FHAL 3.32 H 0. 128 F B % L e B R R RO, KNG
V(s S A I - iy A
%5: BHAAEREE (AFHL)
RO pwrn £K00 FRAE E‘;Zf]ﬁ o %i%ﬁf A
ol g
H=Z AR % P/E 15 1,543 1,558 23,370
AL (24. 49%) 5573 P/E 18 .96 1,560 1,950 35,100
H Ak ok 4 P/E 20 425 638 12,760
AR PR
WEEE (25 54%) 680  PIE 10 HK$6.62 558 450 4,500
A 4
BRAL M IR R A % P/E 12 287 260 3,120
DM AEZ A 78,850
20124 K% 5 fi -13,027
N 8] B A 65,823
&4y 3 (7 7 %) 2,491
AR (B ) 26.43

FHR R BEIES (BB N

% 4ol IR E XL 25 6 T A



@ BHEH TR
% CHINA MERCHANTS SECURITIES (HK

L
M A BOALR
T ARE #)iH &
e grarr 2011 2012 2013E  2014E 2015 |#fi: o EAL 2011 2012 2013E  2014E  2015E
AT E 15172 6052 6184 6035 5790 E Ak 9470 11022 8057 8983 10185
N4 6167 4192 4164 4015 4170 ERIS:WN 5418 6687 4593 5210 6009
TR 4380 0 0 0 0 Ry Al ] 0 0 0 0 0
Rk E 0 0 0 0 0 B A 47 61 30 60 60
)Rk ] 2776 1400 1400 1400 1000 25 A 1177 1241 806 988 1120
Hwpilk#k 1609 371 500 500 500 %% R 1061 1328 1285 1563 1530
oy 240 89 120 120 120 F7RALB K 0 0 0 0 0
HA 0 0 0 0 0 INRIMET I 0 0 0 0 0
R I~ 71914 71414 80336 83758 86894 Ak s 2244 2199 1020 1080 1000
K HAREA AL 32432 33640 41200 43000 44900 &I 4885 5070 3579 3725 3895
=R 22609 18397 19459 20939 22533 ERIZI N ON 3675 2967 3265 4003 4822
T H = 14474 16035 16177 16319 16461 A &k 0 0 0 0 0
ik 2399 3342 3500 3500 3000 FUEEEH 7686 6871 5628 6245 7288
¥ =& 87086 77466 86520 89793 92684 P AFAL 995 1163 809 673 740
R R 11710 8801 8960 8960 8960 & #iH 6691 5708 4819 5573 6548
43 04 B 5279 6035 4300 4300 4300 VB F RS 1102 1890 964 1226 1441
R AT Tk 3888 1641 3660 3660 3660 AASIAEAATE 5589 3818 3855 4347 5107
FUM K 2 0 0 0 0 0 EPS (&) 226 153 155 175 2.05
HA 2543 1125 1000 1000 1000
X3 0tk 20569 14983 21249 21421 20692 F B HLbE
KA 16231 11184 18024 18024 17092 | 2011 2012 2013E  2014E  2015E
HA 4338 3799 3225 3397 3600 HFamkE
R At 32279 23784 30209 30381 29652 ERI N 63% 16% -27% 11%  13%
R 247 249 249 249 249 2 kA 17% 4%  -29% 4% 5%
T ARNARE 0 0 0 0 0 % FE 5%  -32% 1%  13%  18%
B AN A 43205 45293 47404 49933 52923 FKAIEL A
B RR FA S 11355 8140 8658 9230 9860 ERIES 42.8% 39.3% 43.0% 42.0% 41.0%
NSRRI 43452 45542 47653 50182 53172 LIRS 59.0% 34.6% 47.9% 48.4% 50.1%
R BB AT 87086 77466 86520 89793 92684 ROE 13.6% 86% 83% 89% 9.9%
ROIC 96% 92% 7.3% 81% 8.9%
AELRAETER B2
ez 2rare 2011 2012 2013E  2014E  2015E T AR E 37.1% 30.7% 34.9% 33.8% 32.0%
BEEHALER 4671 6333 5259 4909 5537 AR R 35.3% 28.6% 38.1% 36.5% 32.4%
& FE 5589 3818 3855 4347 5107 A E 1.3 0.7 0.7 0.7 0.6
A B R4 1412 1772 1755 1857 1981 R E 1.3 0.7 0.7 0.7 0.6
W49 R 1061 1328 1285 1563 1530 FiEfeH
B E 0 0 0 0 0 Sk 011 014 009 010 011
TEFELH 1699 (3480) (1734) 0  (400) BRI 68 102 110 109 125
*e (5090) 2895 97 (2857) (2682) 2l Gt 0.7 1.3 1.4 1.6 2.1
BEENRER (2780) (7604) (7128) (2249)  (974) PoZiri= 4ot 0.3 0.6 0.4 0.4 0.4
TALH (3235) (5767) (4410) (1957) (660)  FEA&FH (%)
RS 455 (1837) (2718) (292) (314) HRE A A 226 153 155 175 205
EFEHALR (1963) (704) 1840 (2809) (4408) HRBEENE 189 254 211 197 222
EE 2511 (4291) 5105 0 (932 E- R 1756 18.28 19.13 20.15 21.35
£ 38 J% 38 A 0 0 0 0 0 B AR AT A 1.07 090 070 073 085
FAINARIE Fm 0 0 0 0 0 fikE
R AL 5B (2659) (2231) (1744) (1818) (2117) PE 122 180 178 158 135
ik (1815) 5818 (1521)  (991) (1359) PB 1.6 15 1.4 1.4 1.3
PG H iR (72) (1975)  (28) (149) 155 EV/EBITDA 79 103 181 161 152

THRR: NeREk. BRIER (F)
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EN MM EAR 12 A KT H 44 L 10% 2 £

o AN AR 12 /NA BT HIH AR T % 10%R AR
i TP AEAKR 12 MABTHIEHT % 10% A L
ik

B SFC 4/ GEAAMTEL) ST 58E. BHIEA(ER)EAMHLZTLEAES 1 LXGEARD). H 2 EEHTLH4R
B). B AXGLIERARBEEL), 6 L(HAMBTREZL)FF 9 LRBEFT S EH). KRS TR A& DAL F,
AT BRI TR IE R AR R AR T A D, BN, AN, #F. S ERIEES,

ABEGEZ LR R TREIEA(ER)AN TG AT R A ALK S 3T BT L0 E AN, A AT M ¥ AT
iE. BEIEAR(EE)THN RS THAE, & RAETF, LA RRERBAETA XL R B I, Ko 5] AHE R
1% AR B AT 5] R A AEAT BLAE R AR AR RS 5 T. AR A MR B TAYFIBT k2R AR R A IRE T E A N
Fafz B IF B AT R4 K A RIS, BLAR T A S B A F 09 35T BAR AW SR 0L dF A IREAF B B T a9 3T R R,

B IER (B B) R KA T i 2 H AR5 b TR 2|0 8] P L AT 09IE 5K T HF 24T 5 3 7T A A X 2 S] R R F BUR
BERFTRAT L H RS o AARE AT B IER(FB)INA, R E S @5 T AT A Fa N AT AT KR, B H] Fa T

R IE KR (FB)H R H)
HFRFPIARYH ) H—H 48 &%
28] M ak: http://www.newone.com.hk
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