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Company Report

Sina.com Inc. (SINA.O)

Cooperation with Alibaba accelerates Weibo monetization process; maintain ‘Buy’

On Aug 12, 2013, Sina released the results of the second quarter
of 2013. Sales grew 20% YoY to US$158 million. Weibo
advertising revenue grew 209% to US$30 million. As the R&D and
G&A expense accounted for a larger proportion of revenue, we
lowered our 2013 EPS forecast from US$0.73 to -US$0.33. As the
cooperation with Alibaba accelerates Weibo monetization
process, we raise our 2014, 2105 EPS estimates from US$0.94,
US$1.25 to US$2.51, US$4.49 respectively, TP to US$90.7 from
US$56.0 and maintain “Buy” rating.

2013 Q2 results review: While Weibo advertising revenue was also
affected by seasonality, its growth was much faster than the growth of
portal sales in Q2, demonstrating advertisers’ favor of Weibo's new
advertising model. Weibo's current expenses increased primarily due
to R&D and G&A. As the cooperation with Alibaba accelerates, we
expect the expense ratio to be restored to the original level.

Weibo user activity steadily grew in Q2 2013. Weibo continuously
drove user traffic to out-bound websites in Q2 2013. The daily active
users reached 54 million, up 47.8%, indicating that as new mobile
Apps emerge and compete with Weibo on time spent, Weibo still has
stable growth. In Q2 2013, Weibo continuously had a leading position
on YoY growth rate of unique visitors, page views and time spent
comparing with China's other major social websites.

Weibo affects users’ shopping habits. Weibo users continuously
source shopping information of product discounts, product comparison
and product introduction through Weibo. The FMCG is the major
product category with high degree of acceptance from Weibo's users.
The cooperation with Alibaba helps Weibo's monetization
process. The cooperation with Alibaba guides the future direction of
Weibo's monetization. As Weibo opens its account system to Taobao,
the two companies would develop new products targeting
e-commerce customers more accurately using Weibo users'
information such as their Weibo content and browsing habits on
Weibo.

Valuation: We expect in Q3 2013, Weibo's advertising revenue will
reach US$30 million including display ads and promote feeds and
Alibaba will contribute around US$10 million advertising sales. Using
DCF and segment valuation methods, we derived the company's fair
value of US$90.7 per share (average of the two), corresponding to P/E
of 36x FY 2014. We maintain its “Buy” rating.

Financials
USS$ thousand 2011 2012 2013E 2014E 2015E
Revenue 482,829 529,329 654,003 807,521 934,493
Growth (%) 20% 10% 24% 23% 16%
Net income (302,092) 31,738 (23,459) 163,183 292,299
Growth (%) -1682% 111% -174% 796% 79%
EPS (USD) -4.64 0.48 -0.36 251 4.49
P/E (x) N/A N/A N/A 32.6 18.2
P/B (x) 5.2 4.6 43 3.4 2.8
ROE (%) -28.6% 3.0% -2.1% 14.2% 20.3%

Source: Company data, CMS (HK) estimate
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R K= 563,537 597,559 745564 912,498 1,037,287 ‘F 3 30,121 39,397 72,311 48,451 46,725
KAAREALAL T 463,939 466,875 588,603 726,769 841,043 F kAN (33,662) (8,548) (48,317) 152,274 309,175
B & ¥~ 74,511 76,640 85,020 96,902 93,449 & Ak IMIEA 16,327 16,798 19,843 15,000 15,000
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J AT IR R 8,854 7,994 13,080 16,150 18,690 AN E A E  (302,092) 31,738 (23,459) 163,183 292,299
R AT BT A AL 14,717 13,466 16,350 24,226 18,690 EPS (¥ ) -4.64 0.48 -0.36 251 4.49
g N 34,496 36,892 45,780 56,526 65,414
¥ 5% 128,355 110,004 134,071 165542 191,571 F Bt 4tk
NN 126,529 107,784 130,801 161,504 186,899 | 2011 2012 2013E 2014E 2015E
HAe 1,826 2,220 3,270 4,038 4672 S RKE
A a 395,564 329,098 337,033 405,482 504,700 kALK 20% 10% 24% 23% 16%
REA 8,797 8,863 8,797 8,797 8,797 F L A)H -135% 75% 465% 415% 103%
T ARNRE 715,098 736,249 798,567 927,001 1,043,200 4 A -1682% 111% -174% 796% 79%
R 62,497 90,542 65,000 65,000 65,000 KAV
VR FR AR 6,679 9,203 6,500 6,500 6,500 £4)% 55.4% 53.2% 53.5% 56.9% 62.1%
HNGPAEG 1,055,670 1,055,670 1,136,670 1,149,921 1,441,537 #4F|% -62.6% 6.0% -3.6% 20.2% 31.3%
AR BB A 1,391,447 1,482,906 1,561,903 1,952,738 2,431,248 ROE -28.6% 3.0% 2.1% 14.2% 20.3%
ROIC -3.2% -0.8% -4.3% 13.2% 21.4%
AERER BRI
I%’i: 4+ 2011 2012 2013E 2014E 2015E # & fifkF
BEEDALER 66,524 32,614 70,232 287,775 426,000 4 fifxibE
# A8 (302,418) 31,855 (29,354) 163,433 292,549 iFhbE 41 3.9 3.0 3.1 3.6
I8 Fe 4K 20,968 29,548 30,000 30,000 30,000 #EFFE 4.1 3.9 3.0 3.0 3.6
R Z A 16,607 19,358 20,000 20,000 20,000 EizfkH
IR & 2,530 3,869 3,500 3,500 3,500 I /F A4 FE 0.3 0.4 0.4 0.4 0.4
TEFELHN (16,895)  (22,042) 11,936 21,692 5892 ATtEHE
Hib 281,548 18,498 35,000 50,000 75,000 RnlkakE 5.4 4.7 4.8 4.9 4.6
BEEHALIR (218,214) (351,947) (165,000) (115,000) (115,000) EAHikZE4EEE 54.5 66.2 50.0 50.0 50.0
FARL S (54,913) (53,235)  (60,000) (60,000)  (60,000) A% FH (L)
HAZF (163,301) (393,712) (100,000)  (50,000)  (50,000) - f%IK 5. -4.6 0.5 0.4 25 44
ERXEDALR 13,534 4,296 2,000 2,000 2,000 FRZ2EAE 1.0 0.5 1.1 43 6.4
HRES FJR I HF 15.3 17.4 18.4 23.3 29.0
&3 LG A 6,191 4,405 0 0 0 HRALA
FARNARIG 0 0 0 0 0 fE{EbE
REA 9B PE N/A N/A N/A 32.6 18.2
HAe 1,641 (200) 2,000 2,000 2,000 PB 5.2 4.6 43 3.4 2.8
B P iR (129,639) (314,154) (92,768) 174,775 313,090 EV/EBITDA 97.0 97.0 105.0 39.0 20.0
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AfRE B BHIEF(FE)A RN SR, BEIER(FB)AHA FBIER A F 5 BEE T2 (SFC)AT A 82 Ak ig I8 5t
W SFC # 8 (GEFAMR &£P) #THE. BRHIEAFR)AMWELTELRCHES LAGERARY). F2 LXK EHR
B) H 4 RGEUERRBE L), % 6 XM BT REE L)% 9 RREFT & FH). AE T oA 2f & LREAE,
R IR I IE R RAR K 2 Ak TR, . W, #iE. T ERREF.

ARRF N ERIRTRBFAIER(F B)INA T I AN T TR AZ BN ) 2 X7 B G/ A M A R Ao 2 B 38 TARALAT AR
iEe RBRIER(HE)THN ZBREFTOANE, TRALTF LATKERBEMTH XL L@, B ) REE R
18 A AR B A P 3 K B AEAT B SRR KA 59T 0 H A A TP ke R G AE F ARE PR A A
Fofs &IF B 47 AKAZAR X 09 M1, LA B 4% 2 A 5 69 35T BAR R 4R 00 d dE A RS AR B T RIT R A

BB IE S () R KB VT e 2 H A IRE P BT8R 2| o 8] B ZAT B9 IR 55 Kk <FHF #EAT 5 20 T fik A i 2N &) 3R 41k 3k - FdR
BRI RAT LIRS o AARERAE B RAIER (FB) A AL & TR A Fa AN AR T AET A XEAR . 2 %] A=)

B
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